AW  OR  aIl OF  rag  IF  ^ °°  ***  A  NATURAL  EBBSONvYOD  MAY  REMOVE  OK  STRIKF 

in  real  PROF^Kma  S^5KSJSSMAmf  ™^™™*"L5SI^SL-. 


******  SB  (4-89)  ~  paid  Up 


THIS  LEASE  AGF 


PAID  "UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

i  REE3WENT  Is  made  thfc;    Z^Jay  of  .^/?/  .  B^lJ^MtM^  _^0^2#_  

SiS^^S^d  wSS^it  irV5;^n  0ktahDma  llmiied         MmPany.      Bo*         OldahomaCity,  Qtoaftoma 73154-G496.  as  Lessee.  AH  printed  portions of 
Leasee  prePan2a  b* tHe  Pa*y  hereinabove  named  as  Lessee,  but  all  other  pwvislons  (iriciudinrj  ths  completion  ofuank  spaces)  wem  prepared  j0irri£r  by  Lessorand 

i-  ,rt  "1['I!L^nffdeJ!!!'t!V,0f  3  083,1  0onUB  ,ri  haria  pa,tr  and  1135  cownante  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  Ifie  following  described 
idnd,  hereinafter  called  teased  premises:  - 

iZSf^S&'offind,  more  or  less,  being  BffcjD  *73j£ut  of  the  &M/?76?*/)  £fj&4n*ter6(m  to  the  city,  of  fa#^ft&/fa 

Texas,  being  more  particularly  described  by  mates  and  bounds  ia  that  qsriafo  .S/Xftif  ^  recordeT 

in  mW^5^^  ,-Pag»-         .  ,  tS^i7^M/AiM/^^&7^hm(sN.  Tixis' ^A  M*** 

more  or  iesis  dn&iudlny  any  interests  therein  \WfiiCh  Lessor  may  hereafter  squire  by  recession,  prescription  or  aUierwlBe),  for  the  purpose  of  exploring  Rirr  developing, 
■producing  ana  rnei'Kdiina  oil  and  gas,  alonrj  with  alt  hydrocarbon  and  nan  hydrocarbon  substances  produced  tn  assotfatJon  tiierawith  (includipg  geophysiratfse&rtifc 
□paralfons).  The  term  "gas"  as  used  herein  includes  helium,  carbon  djoxtasanetoffiar commercial  gasee,  as  well  aa  hydrocarbon  gases,  in  addition  to  the  abovertieseribed 
iBQHBd  premises,  mils  lease  also,  covers  accretions- and  any  small  strips  or  patcetsof%nd  now  or  hereafter  owned  by  Lessorwhich  are  conBguous  or  adjacent  to  theabove- 
dascrlberJ  loosed  premiEes^  and,  In  consideration  oFiheMbrfUiiBiiBonBd  cash  bonus,  Lessor  agrees  ia  execute  at  Lessee's  request  any  addifionai  or  ^uppiementatinstroments 
for  a  mora  compIUte  or  a&curate  description  of  the  land  so  cav&rsd.  for  ills  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  ths  number  of  gross  acres 
ahovs  specified  shall  be  dasrned  correct,  wHethsr  actually  more-OP  less. 


day  period  while  the  wan  orweiis  are  snuwn  or  proaucuun  » 'ZZZ rSed therewith,  no  shut-in  royalty  shall  be  due  on©  ma  em  or  we  au-oay 

produgtion  is  being  sold  by  Lessee  from  another  wen  or  wells  on  the  '"^P1****^  Lessee  liable  tor  the  amount  due,  But  shall  not 

period  next  fallowing  cessation  of  such  operations  or  production.  Lessee's  fate.io>properiy  pay  ah*m  royally  snaii  renoei  uss* 
operate  to  terminate  this  lease. 

4.  All  «miNh  royally  payments  under  this  lease  shall  fa  paW  or  tendered  to  Lessor  ^j^^^^^^^^S^^^  cJSS^S 
which  shall  be  Lessor's  depository  agent  for  receiving  P^^^'^^ 
check  or  bydratt  and  such  paymem^^^ 

bo>^ 

drainage  by  any  well  or  wells  located  on  olher  lands  not  pooled  therewith.  I  nare  snau 

produclion,  drjlling  or  reworitinc}  t3™^f23rS*  fiiat  the  oroducHon  on  whidl  Lessor's  my*  is  such  proportion  of  unit  produceon  ia  sold 

reworiting  operaHons  on  Ihe  leased  P™*?^™^^^^  sro3S.acreat[e  in  ms  un*.  but  only  S^thfrSSrtaM  bat  not  the  obligalion  to  revise  any 

net  acreage  covered  by  this  ^"^^  «f  VSSS  to ^toSSmtote  ™*  spacing  or  density  pBttenr 

Lessee.  Pooling  in  ohe  or  more  [ften^^"ij  2Sn  S^before  or  after  wmmancement  of  '"^mtinaSn  made  by  sudt  governmental  authority,  n 

unit  formed  hereunder  by  expansion  or  t»nya^n  or  ^  w  oonform-td  any  (^^iSff-SS ^EfreSSL  To  the  actent  any  pofGon  eff*i 

prescxlbed  or  permitted  by  the  govemmertel  ^o^^^ 
maldng  ^  b  revision.  Lessee  ^tt  file^ 

of  ima'ieeBBiS  premises  or  lands  pooled  ttwiwnBi  shall  be  reduced  to  tne  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  a^ih 

itcnatmdiar.  Lnineo;  may  pay  or  vendor  such  snunn  iuy  oiSSm 


persons  are  entitled  to  shul-in  royalties  hereunder.  Leases  may  pay  or  tender  such  shutti  royalties  to  such  persons  or  to  their  credit  in.  the  depository  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  ife  interest  hereunder  In  whole  or  in  part  Lessee  shall  de  relieved  of  all  obligations  thereafter 
arising  with'  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obfigations  with  respect  to  the  transferred,  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  fuB  or  undivided  interest  in  aii  or  any  portion  of  the  area  covered  by  this  tease,  the  obligation  to 
pay  or  lender  shut-in  revelries  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  In  this  lease  then  held  by  each. 

a.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  lo  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  the^euoon  be  relieved  of  all  o&ltgations  thereafter  arising  with  respect  to  the  interest  so  released. 
If  Lessee  releases  all  or  an  undivided  Interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  lo  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  Inlerest  reiained  hereunder. 

10.  In  exploring  for,  developing,  producihg  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery.  Lessee  shall  have  the  n'ght  of  Ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysics!  operations,  the  drilling  of  wells,  and  the.  construction  and  use  of  roads,  canals,  pipelines, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store,  treat  andtortransport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises, 
except  water  from  Lessor's  welts  or  ponds,  in  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
herein  shaB  apply  (a)  lo  the  entire  teased  premises  described  In  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  (his  lease;  and  (b)  to  any 
other  lands  in  which  Lessor  nowjor  hereafter  has  authority  lo  grant  such  rights  ft  the-  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing.  Lessee  shall  bury  its  pipelfcies  below  ordinary  pterw  depth  on  cultivated  wids.  Howell  shail'be  located  less  than  200  feet  from  a*ny  house  or  bam  now  on  the' leased 
premises  or  other  lands  used  by|Lessee  hereunder,  without  Lessor's  consent,  and  -Lessee  shall  pay  for  damage  caused'by  Its  operations  to  buildings  and  other  Improvements 
now  on  the  teased  premises  orj  such  other  lands,  and  to  commercial  timber  arid  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  Its  rcrtures, 
equipment  and  materials,  Including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

1 1.  Lessee's  obligations  under  this  lease,  whether  express  or  Implied,  sha^l  be  subject  to  all  applicable  tews,  rules,  regulations  and  orders  of  any  governmental  authority 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  welts,  -and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  ■  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material, 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  striKe  or  labor  disputes,  or  by  Inability  to 
obtain  a  satisfactory  market  for.  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s 
control,  (his  lease  shall  not  terminate  because  of  such  prevention  or  delay,  ano  'at  Lessee's  option,  the  period  of  such  prevention  or  delay  shell  be  added  to  the  term  hereof. 
Le5aee  sr,ell  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  tease  when  drilling,  profluction  or  other  operations  are  so  prevented,  delayed  or  Interrupted. 

12  In  the  event  that  Lessor,  during  the  primary  term  of  this  iease,  receives  a  bona  fide  offer  which  Lessor  is  witling  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  lease  a 
expiration  of  this 

purch^ihe  Sew'  pTrt'thereof ot'  interest  merein,'r^ered  "b^the  ofer  aUhe'prica"  and  according  to  the  terms  and  mndjrttons  specified  In  the  offer. 

13  No  lilioatkm  shstt  be  initiated  by  Lessor  with  respecf  to  any  breach  or  default  by  Lessee  hereunder,  for  a  penod  of  at  leasi  ao  days  afler  Lessor  has  g  ven  Lessee 
written rtK^  Mj^SrJmeSS^or  defaulL  and-tterTonly  If  Lessee  fefs  to  remedy  the  breach  or  defauiL  within  such  period.  In  the  event  the  matter  n  HfgaEe I  and 
Srfc?S^^nSln.tiDn  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  ,n  whole  or  In  part  unless  Lessee  is  given  a  reasonable 
lime  after  said  judicial  datermlnalion  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so.  *  n-moruai  subsurface  easement 

14  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  per^tual  subsume  easement 

unde  and?^^^^^ 

other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  omer  oenem. 

^^mBSSJSKSS^  -  «>'  -» «» w "  -  « — °r  lhe     prem,ses  to     -  °ther 

operations. 

LESSOR  (WHETHER  ONE  OH  MORE) 


ACKNOWLEDGMENT 

STATE  OF  TEXAS    --7^  / 

county  of         /  tJrctrrf  /9    .  f 

This  Instrument  was  acknowledged  before  me  on  the  ft*- — day  or 


ACKNOWLEDGMENT 

STATE  OF  TEXAS 

C0  T^Jinstriment  was  acknowledged  before  me  on  the  ,  day  of . 


DAVID  L  PANNELL 
My  Commission  Expires 
December  10,  2011 


Notary  Public,  Stale  of  Texas 
Notary's  name  (primed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

'^■r^Sr^^ 


STATE  OF  TEXAS 

COUNTY  OF  ..  ,    •  >.„  A**  nf   .  20  ■  by- 


Noiary  Public.  Stole  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires; 

RECORDING  INFORMATION 

STATE  OF  TEXAS 

County  of  _  ■—  —  _  =1  o'clock   „M.,  and  duly  recorded  in 

This  instrument  was  filed  for  record  on  the__  .  • day  0 

f  h  records  of  mis  office. 

Book  ______  Page  „  .  of  the  ■ 


By-  "  ClerK  (or  Deputy) 
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